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24 Month Price Target: (>A$2.50)

KALAMAZOO RESOURCES LTD (KZR.ASX)
Exposure to exciting Victorian and Pilbara gold exploration

1.0 SUMMARY

Kalamazoohas in the short time since listing in Jan 20p®sitioned itself with key
tenements in theexciting andrapidly expandingVictorian and Pilbara goldfields and
arranged investors of world standing tmderpinmedium term funding.

The corporate strategy has already provided astute acquisition of these key tenements,

CAPITAL STRUCTURE working capital frondevelopmentand saleof a small resourcand a strong commitment
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to technologies that improve the probabilities of discoveries in these important regions

% where little modern exploration has been carried out

A$16m
C{ORIGIERIMOON  In Victoria, KR has accumulated100% ownership of three historic goldfields time

Market Cap (undiluted) $9%m important 60mozBendigo Zon¢hat have a combined past production of over 8moz.

Issued Shares
Unlisted Options

130.34m
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LRIl is developing them.
KEYPOINTS

1 Exposure to the Victoria Gold Renaissance
Exec Chairman + CEC o 100%owned tenements coveringhree goldfields and476km?
Non Exec Director 1 Exposure to Pilbara goldevelopments.
Non-Exec Director o Fourprojects coveringg00km?
Company Secretary
Victorian Gold Renaissance GrowHssets
1 Castlemainegold project ¢ 5.6moz historic productio810kn?
1 SouthMuckleford Gold Project, 2.1moz Historic Goldfield 161Km
1 TarnagullaCentralGold Project; 0.7moz Historic Goldfield 5Km
YwQa +AO0G2NRIYy 32t R LINRB2SOla 2FFSNI SEC
SYGANRYYSYi{iod Y®wQa OH6KAIK 3INFIRSQ 3I2fR SE
technical assessmentddreadycreating significant shahelder value.
CKS +AO002NARALFY D2f RFAStRa 6SNB (KS -#8NI RQ
with over 50% of annuaglobal output. Gold wealth built much ofVictorisQa KA a ( 2
buildings in Melbourne and ithe cities of Bendigo and Ballarat.

Gold production in Victoria, like for most of Australia, wound down after 1920 and unlike
most of the rest of Australia never recovered in later gold bull markets.

Discoveryby KL.TSX¥f the Swan Zone at Fostervig2moz @60g/t and productionlike

TOP SHAREHOLDERS 192koz @49.3g/t in Dec Qtr 2019 hamw reinvigoratedthese Victorian Goldfields

¢KS LRGSYGAIt 2F YwnwQa (SySySyida |yR Ala

Doux Argent Pty Ltd Quinton HennighPresident of Novo Resources and adviser to Kirkland Lake on Fosterville

Eric Sprott

Novo Resources Corp 1.77%

HSBC Nominees
Top20

7.77% andalsoKL.TSX Chairman Eric Sprott witspectiveshareholdingsn KZR

Pilbara Gold Potential Recognition Growth Assets
91 AshburtonGold Project; 1.6mozresource21 7km?
1 TheSistersGold Project; 136knv
1 5 h a Gdld Project 217km?

2.5%
64.8%

This report has beewritten by Martin Place f  Marble BarGold Project;, 48km?

Securities Pty Ltd.

Acquisition of Ashburton from NST gives KZR real Pilbara presghgmtential nearterm

DEICHERREE IR  production DS DNB &  rmedrlyy MgllBadGold Project is one of the first major
VAR =N NN o S VRV N~ VAR IRYAI SO\ VS| discoveries in the Pilbara atidely to become one of | Qadgest

assessmerst

KZR has some quality exploration tenemestsl theexploration opportunitie®verlarge
areashereusing modern technologiesre substantial

KalamazooResourceswith a market cap of just A80m has high leverage tahe
Ashburton development andsuccessfuexploration programmes.
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2.0 KALAMAZOO RESOURCES IN PROFILE

Kalamazoavas listed on ASX in Jan 204&ith some attractive WA mining tenements
and currently has600km? footprint in WA in the Pilbaraln Victoria, he acquisition of

the Castlemaine tenements began a more significant program that has developed a key
476km? asset portfolicin the Bendigo Zone

Ashburton Gold Project acquisition has provigexdentially mineable resources.

Capitalbasegives a strongplatform for KZR to develop these important assets.

2.1 KALAMAZOO TENEMENTASSETS

Victoria

CastlemaineGold Project(310km?)
9 Historic production of 5.6moz
1 Wattle Gully(ELO06679)
1 Wattle Gully SoutfEL006752Numerous early targets
1 Queers(Malmsbury (EL 007112)

SouthMuckleford Gold Project(161 km?)
1 South Muckleford ELO06959pirectly S ohistoric2.moz @8g/t Maldon
1 West Muckleford ELO07021)

TarnagullaCentralGold ProjecRegion(5 km?)
9 Historicgoldfieldproduction of 0.7moz
I TarnagulldEL6780)

Western Australia

Pilbara
1 AshburtonBasin- Goldresource 1.6moz (ex NSP)L7kn?)
 TheSisters-SELJX 2NJ A2y | f2y3(Qa6knRARA 1S FTNRY
1 5 h a Q acggdldinfighets and other explorati(@i 7kn¥)
1 Marble Barg nearCalidusWarrawoona 1.5moz deposi8knt)

2.2 KALAMAZOO RESOURCES ASSETS

Ashburton gold resource locatedbkm S of Paralrdoo in the Pilbara and recently
acquired from Northern Stdor a deferred payment of A$5m plus a royalty.

Ashburton Gold Project Resources

Measured Indicated Inferred Total
Tonnes o 7.1 13.8 20.8
g/t o 2.4 2.5 2.5
0000z o 541 1105 1646

Optionsbase to giveA$23.3m funding by late2022

Options Expiry 31-Mar-21 10-Jul-21 30-Now-21 31-Dec-21 30-Nowv-22
Strike AS 0.25 0.30 0.25 0.80 0.42
Options m 14 2.0 9.1 20.0 9.5
ASm 0.4 0.6 23 16.0 4.0

Cumulati ASm 0.4 1.0 3.2 15.2 23.3

Financial History

Year End 30 June 2016A 2017A 2018A 2019A 2020E

Total assets ASm 1.8 6.6 6.6 8.1 16.0
Exploration and Evaluation ASm 1.6 2.9 5.3 2.6 3.5
Cash ASm 0.1 3.6 1.1 0.8 11.0
Exploration expenditure ASm 0.7 1.3 2.4 1.0 3.5
Earnings A%Sm (1.4) (1.6) (0.2) 1.2 5.0
Shareholders Funds A$m 1.5 5.9 6.2 7.9 15.0
Shareholders Funds/share cts 0.00 0.07 0.07 0.09 0.12
Shares on issue (m) 334 83 a0 a0 130
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Tenements located in the
Bendigo Zone which was the
most productive within the
Central Victoria Goldfields.

Bendigo Zone has producedver

60Moz
from
Bendigo,

Ballarat and

Castlemaine goldfields

Victoria now is having a

renaissance
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3.0 INVESTMENT REVIEW

KZR is a very interesting compamyth an impressive track record since listing less than
four years agolt hasbuilt an asset base and astutesecuredfunding that has placed
the company in &trongposition toconfidentlycarry out its programmes over the next
few years

The company &s focus ontwo key areas that ardikely to beamongst the most
importantand excitingexploration centresn Australiafor the next five years

Victoria is indeed enjoying a renaissance in gold production.

KZRalready hasthree projects inVictoria - Castlemaing South Mickleford and
Tarnagullag that are well placed geologically and the compafagaproachto local
stakeholdershas also made it well placed irbidding inthe VictorianGovernmenQ a
currentNCVGender for four key tenementsaround andN of Fosterville

Key Victorian explorers Catalyst (CYL.ASX) and Chalice (CHN.ASX) have vast teneme
areas under the Murray Basin sediments and are so far successfully seeking greenfield
mineralisation and resources under this cover.

In contrast, KZR has tenements without such cover and has many surface leads.

ThePilbarain theNof WA is also havingadzNB S Ay Ay GSNBadG F2¢¢
MallinaGold Projectliscovery and the Pilbara Conglomerates. The gold endowment of
the Pilbarashould be soon recognised agsoming of age againigs muchbiggerbrother

in the Yilgarn to its south.

The compag (Idur projects in theRilbara include theust acquired Ashburton gold
resource and Th8sters which has justompletedencouraging gechem samphgalong
strike from the very importanbe GreyQ Blallina discovery which is shaping up to be the
most importantand largestgreenfield @ld resource discovery VA ofthe past 20
years

Being well fundedthe company is in a strong position thoughtfully carry out its
strategy which focuses on qualiynd, as is necessary in Victoria; is:

1 only looking for high grade gold deposits

1 using and developing state of art technologies

9 highlightingeSGorinciples

9 focusing only on those areas offering minimal local objections

The Victorian tenements e@r over 476 km? with hundreds ofline km of historic gold
bearing structures s&ZFhas needed to develop a strategy that would provide riest
effective exploratio.

The character of Victoria goldfields is geological structure smdneeds different
approaches toVA where geochemistry and shear zones are the keys.

The mineralisation within the entire Central Victorian Goldfields is almost all structurally
controlled so must be approached carefully.

KZRhas focused on structural analysis together wgdochemstry surveys

To best achieve this,he company has engaged with CSIRO to optimise exploration
efficiencyusing the CSIRO / Newmont technologyaofilysing he ultrafine particle
component of a sample.his technologyhas very successfulbuilt on the concept that

the finest grade particleg.e., in this case, the clay particles left in suspension for a given
sample)will have the best representation of gaildsedimentsand this provides a more
accurate reflection of the goldontentin anysampledocation.

KZR is using thischnologyin Victoria and the Pilbara.

The company is also working with CSIRO on its analysis distniéution patterns of
micasand similar minerals associated with the gold mineralisatmrbetter identify
exploration targets.

These technologies make it easiand more reliableto establish targetswithin the
hundreds of kilometres of linear structures in KERement holdings areas.

3 Kalamazood Martin Place Securities



Victoria gold production
exceeding 20tpa

Five key players

KLA
CYL
CHN
KZR
NML

+ Fosterville South (FSX.V)
+ Mawson (MAW.To)

Current tenements are very
large and allow for eventual

sell downs and farm ins

Surveysunderway for

1 Soil geochemistry
T IP

1 Ground magnetics
1 And analysis of 3D

structures

Tenements have large
exploration areas.

Those to the North of the
Southern Limit of the Murray
Basin Cover (brown line) are
true greenfields explorers

Those to the Southave
countless historic workings
XolyR f20Ff N
other activities to
constructively work with

The current phase of the great bull market in glddding to Australian gold production
reaching new highs of ovedBtpa is finally including Victar.

The Fosterville mine is likely to produce 20 tonnes of ged@@koz) in 202@&t >30g/t
G2 YH1S AlG 2yS 2F (KS 22NIRQa t2684a0 O2

Fve key players- Catalyst,Kalamazop Chaice, Kirkland Lakdgalso a producerpnd
Navarreg areexploring. Wo TSXistednew entrants Fosterville South and Mawsame
also presents well as a few minnows. Mos@ould be expected.

Gold Companies in Victoria

Kalamazoo Catalyst LEVET Challis GBM Ngambie Kirkland Lake Fosterville S Mawson
KZR CYL NML CHN GMZ NAG KLA FSX.V MAW.TO
Price AS/CS$ 0.670 2,700 0.140 1.160 0.080 0.053 59.870 4.200 0.380
Shares 130.3 82.4 542.0 303.5 281.4 499.9 208.3 59.1 230.8|
Options 42.2 7.9 19.0 6.4 53.9 72.4
Total 172.5 90.3 561.0 309.9 3353 572.3 208.3 59.1 230.8|
Mit cap ASm 116 244 79 359 27 30 13188 262 93

SourcelRESSIPS

hy GKS olara 2F (GKSasS YINQJSG OlFLaz |
Victorian assets should be comparable 30% of Catalyst and equal to Chalice pre
Jdimar and Navarre. This would be around72% or A®.61/share.

Most currentVictorianexporation tenementsare quite large so data compilatioreeds
to initially be broad for regional assessment and then closer focus.

KZR has been carrying out surveys foit geochemistry Induced Polarisation and
ground magneticson a regional basislt is also highlightingBD analysis to better
understand local and regional structures.

The companyas embarked on an exploration drilling program with ten initial targets in
the Castlemaingenement.

The firsttarget was at Mugng ina pine plantation which was the first accessible site
available to Kalamazodtotal of 14 diamond holes were drilled for947 metreswith

all 14 holes interseatg high grade gold or anomalous gaddthe bestbeing 08 m at
19.4 ¢t from 300m MU19DDO02 ad a spectacular 1.42 metres at 261 /8 ffom 100m

in MUL9DD04 The nature of gold mineralisatiom the Bendigo Zone is such that
continuity is critical but Kalamazoo concluded from these drill holes width and
continuity were not achieved and did not meet its target ofnbzat > 10g/t. New drill
targets are being developed.

KZRTenementsamongst the majorsaround Bendigo
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The Ashburton Project is
potentially transformational
for KZR.

No cash to payrior to
commencement of mining.

1.6moz set when gold was
~A$1350/0z.

Cut off grades were 0.7 and
0.9g/t.

Pit shells would be
reconfigured to 0.5g/t or
f 26 SNX

XAAGAY I LIRaahi
here

Earnings would be around
A$1250mpa a/tax with
A$19mpa cash generation.

NPV ~A$38@&10M
~A$280/0z NPV

A$240/ KZR share fully
diluted

THE ASBURTONACQUISITION

Kalamazoo has made an outstanding coup in the acquisition ofAsiddurton gold
project. It immediately takes it to the stage of a company having potential for near term
cash flow from the development of thage body.

It is significant that the work done hiyorthern Sar is of a very high standard as is to be
expectedand it gives quite significant potential for the company in tigar future

Theterms of the transactions are very favourable to Kalamazoo with no funds to be paid
until the commencement of mining with$5mto be paid and thereafter a royaltyiving
a notional A$17.5m purchase price.

The resoure positionis very favourabléo Kalamazoo.

These resources were established in mid 28181 A$ gold price of around A850/0z
or arourd A$4/gram. This gave cutoff grades of 0.7 (88Rand 0.9g/t (A$3/t) for
these resources

ASHBURTON GOLD PROJECT MINERAL RESOURCES
I INDICATED [ INFERRED | TOTAL [
Tannes | Grade | Ounces | Tonnes Cunces
o) | et | [ooos) | (o0ors)
[Mrohmpus | &038| 23| 448| 9,138 | 2.2 632 | 15176 | 2.2 |
[Peake | 13| sz2| 19| | 23| 380 3657 34| :
[waugh | 3a7| 38| 40| =2a0| 36| 28| GSBT| 36| 68 |oeene |
Zeus 508 | 2.1 34| 532 2.2 8| 1040 22 72 [0k
[ Romulus | | | | 328 28| 27| 39| 28| 27| |

| ToTaLresoURces | 7006 | 24 s41|137E3| 25| 110520788 25] 1646 |

Grade Dunces Tannes Grade

g | (o00rs) | 000s) | et

Al2RI&Qa ! bupnnk2l GKA& A& hedndegnnncr8aseiy R
resource would be expected from a 0.5¢dt lower) pit shell. Additional resources are

also expected fronalready identified new deposits nearb

KZR could expect to see >2.5moz beidieatedhere.

Previous mining extracted approximately 350,0000z at an average grade of 3.3g/t from
mostly oxide ores with most from Mt Olympus with a recovery of 92% and strip ratio of
3:1.

A A$250m 2.5mpta plant treating 2g/t from initially oxide ore could proda®ind
140-150,0000zpa and totgbroductioncosts of around A$50/0z.

Earnings would be around A$3mpa a/tax with~A$150mpa cash generation.

At A$2500/0z this is an Altax NR\Of ~A$10m or A$B3/oz on 145moz recovered
gold.

Or~A$240/KZRsharefully diluted

Asignificanb 22 alG G2 Y%wQa aKFINBK2f RSNJ gSIf KD
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Kalamazoo must be
considered an emerging
leader in its class

Victorian gold tenements are
being valued very highly by
international markets.

Pilbara exploration assets
have no obvious indicators of
current value but on ground
activity should change that.

Ashburton acquisition is very
valuable and is a potential
company maker.

Ashburton could be
developed within two years.

An appraised vhue target
includes a 50% valuation of
the Ashburton NP.

KZR has A$11m cash and
should receive a further
A$23.3m from option
exercise.

Valuation matrix suggests a
two year price target of over
A$2.50 fully dilutred.

VALUATION ASSESSMENT

Kalamazoo Resources is being built into an important emerging market leader in its class.

The acquisition of the Victorian and the Pilbara assets gives the aoyapsery strong
platform to create shareholder wealth through exploration In Victoria and Fibara
and also the potential development of thshburton gold project .

It is clear from market valuations of Victorian gold explorers that Kalamazoo assets
would be worth at leasA$80m ($0.61 per sharg and as much ad%00min a strong
gold market.

The assets for gold exploration in tR#baraare les clearclear buta modest amount
of current value could be ascribed to the three projects

The Ashburton gold acquisition is truly transformatiahfor Kalamazoo in that the
project with 1.65mozof resource irarecently mired operationshould have a valuation
of over A$60/ozgivinga gross market value ofA®00m.

As noted thecurrentpit shell determired forthe resource in mid 2013 would have been
based on theA$1350/0zgold price of that time and in today's environment of $2500 an
ounce a much lower cutoff grade would be likeged. ©nsequently the resource could
bereassessed tas much as 2.50z.

Devebpment of a netl.5moz deposit with aten yearmine life producing around 130
150kozpaat a head grade oR.0g/t (vs 2.5¢/t resource gradeyould have an NP of
cashflows of around\$410m. Aresource upgrade and exploration potent@iuld be
expectedto push this number higher and extendma life.

The appraised values developed in the following valuation matrix suggest a target of
over $2.50 should be achieved by Kalamawdthin two yearsin a static gold market
and should be considered as the base case

The opportunities within the Victorian @dfields ae such that the valuations there
could be equivalent or multiples of th&shburton assebver time.

Keep in mindKalamazoo's corporat strategy is to explore for only those high grade
deposits of a reasonable size that clearly exists in Victdhia NPYoof a 1 nozdeposit
at 10 dt operated with underground mining would be ov&gs500m.

The upside leverage in having large tenemefus the GastlemaineGold Project and
Muckle€ford South is very substantiédr Kalamazoo.

Valuation Matrix 0.67
Year end June 30 2017 2018 2019 2020 2021 2022 2023 2023 Book Value Market Value Appraised Value
ASm Revenue ASM ASfsh  ASM ASfsh  ASM AS/sh
Snake Well 0.0 0.0 0.0 25 4.8 0.0 0.0 [} 4.8 0.03 " 4.8 0.03 " 4.8 0.03
Ashburton Gold 0.0 0.0 0.0 0.0 0.0 25 118 80 o 0.00 100 0.67 205 161
Castlemaine Gold Project 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 3 0.02 60 0.40 50 0.39
Muckleford Gold Project 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 3 0.02 60 0.40 50 0.39
The Sisters 0.0 0.0 0.0 0.0 0.0 0.0 0.0 [} 1 0.01 1 .01 5 0.04
DOM's Hill 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 1 0.01 1 0.01 2 0.02
Marble Bar 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 1 0.01 1 0.01 1 0.01
Tarnagulla Central 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0.00 1 0.01 1 0.01
Interest/cash 0.0 0.0 1 o7 " ou 0.07 1 0.09
Admin 1.8 -10 1.2 20 20 3.0 4.0 0.00 0.00 0.00
In the money Option cash | 213 016 "~ 233 0.16 13 0.18
Total Pretax -18 -1.0 -1.2 05 2.8 217 114.4 |

Tax 0o 0.0 0.0 0.0 0.0 0.0 343

Net -18 -10 1.2 05 28 2.7 80.1 80 a1 " o3 2631 7 207 353.1 278
‘Cash generation -1.8 -1.0 -1.2 05 2.8 217 139
Capex 0.8 23 1 35 30 170 50

EPS -0.03 -0.01 -0.01 0.00 0.02 0.14 053

CFPS -0.03 -0.01 -0.01 0.00 0.02 0.14 093

DPS ] 0 [ 0 0 0 ]
Shares on Issue* 65 85 %0 127 140 150 150

6 Kalamazood Martin Place Securities



3.2 Co operation with CSIRO

KZR has adopted a strong
commitment to technology in Kalamazoo has made an important step in reducing its exploration risk by teaming up

exploration with CSIRQo undertake collaborative minerals research on tlastlemane gold
project.

Ex.ploratlonlls t'he art anq The arrangement with CSIRO came through a grant trenDepartment of Industry,

science of finding value in Innovation and Science

mineralisationwhich is A o 5 5 L

hidden, invisible and ¢CKS NBAaASFNOK T20dzaaSR +™® yeocketn Asgmple analisis h Q

undercover mentioned earlier andn distribution of whitemicasaimed at poviding indicators of
primaryrockstratigraphy andanyalteration associated with gold mineralisation

The initiatives with CRROare The extensive are library of over80,000 metreof unlogged core from the Wattle Gully

quickly and cheaply agssng mineand surrounding areaacquiredfrom CastlemaineGold Ltdwould male up a major

the prospectivity of larger part of the CSIRO study.

areas

The projectwvould seeCSIR®nap thegeachemical and mineral zonation patterns at the
_ Wattle Gully depositfor application at other nearby targets.
Ultrafine+TM geochem

sampling gives more r@ble Findings so far have indicated that théieration hal@s around the mineral zonation
results patternsin the area can belearly identified and can accuratedietected by low cost

grids soil sampling at 100 metres spacing instead of typical less than 20 metoasgsp
Alteration haloes showing The researcthas assessedakamazoo's soil and rock sampling progranimever3000
white micas are helpful in samplesusing the UWrafine+™technique and also the distribution trends white mica
understanding mineralisation chemistry The researctshould be helpful indentifying the presence oimportant
zoning pathfinder elementssuch as arsenic and antimany

These dispersion patterns have been very usefully analysed to dafatayyst Metals
and Chalice Gold.

Pathfinder Element Dispersion Patterns

Dispersion of gold and pathfinder metals such as arsenic and antimony is \\
used to vector towards gold under cover _}\\/
N\~

Outcropping dispersion footprints Under cover

4.7 Moz ) I‘ ~9 Mloz Drill Line 1 eseeese
@ Castlemaine |
@ Chewton

®Wattle Gully W \
\ {

'Y

7’ \ [
) Lo(kmggﬁsm : Il
‘ | .. line2eeeeees
#Lockington East |

line 3eeccsse

Ballarat @

10.2+ Moz

Ballarat East @

10 km

& g & &N & T <
& o“‘\ ge“b «o‘,\z Vc&\ Identifying Loﬂm uous
Asenrichment >40ppm >20ppm >30ppm  >20ppm  >50 ppm dispersion over kilometres a
M sbenrichment >3ppm  >1.2ppm >3ppm  >3ppm  >10ppm good indicator of a large
Auenrichment >10ppb >10ppb >10ppb  >10ppb  >100ppb gold system beneath...

Source: Chalice Gold
Kalamazoo expects this work will enable it to significantly reduce operating costs by
quickly and cheaplhanalysingbroad mineral alteration haloes angroviding more
precise targets prior to drilling.

The Ultrafine™ technology is also being used onldfaazoo's Pilbara gold projects.
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Kalamazoo was very active in
FY20

Tenement acquisition
Geochem sampling
5000m of drilling

3D structural analysis
Working with CSIRO

= =4 —a —a -8

The KZR program for FY21
includes

Ashburton is a priority

As with The Sisters in the
Pilbara for Mallina-style gold
mineralisation

Victoria

Castlemaine
More Geochem

Drilling and core logging

Muckleford
More Geochem

Structural analysis

Pilbara

Ashburton
Project assessment

The Sisters
More Geochem

Structural analysis

3.3 Kalamazood s pr o gfor202oil

Over 20D-2020 KZRwas very active ifenement acquisition at Castlemaine, South
Muckleford, Tarnagulla, Queens (Mabury)andthe Ashburton Gold Project.

Theseacquisitions along withhie placenent of 20m shares @ A$0.40 Eric Sprott and
Novo Resource@at A$0.40 andhis was aia 24% premium to the market 5 day VWAP)
have built a very strong growtblatform for ZKR.

It wasalsovery active on each of the thrdeilbara tenements andarried outgeochem
samplingusing the CSIRO Ultrafif technique.

In Victoria it was active on the Castlemaine Gold Projecytayout:

1 widespread geochem sampling,

IP and ground magnetic surveys

3Dstructural analysis,

logging of Wattle Gully Gold Mine historic coaad

almost 5M0m of diamonddrilling at Castlemaine in the Wattle Gully South
tenement

= =& —a 8

The gochem results provided useful information utilizing the Ultrafifétechnique
andhighlighting presence of arsenicaantinomy as pathfinder elements.

Drilling concentrated on thérst of ten identified targetait Castlemaine

For 20202021 KZR will be very active on all projects with Ashburton becoming a key
project and being allocat ~A$3.5m for resource development and upgrading.

In the Pilbara, geochem will continue and allow for development of drilling tarigall
projects.

In Victoria,Castlemaine wil be the focus with more of the remaining nine drill targets
beingassessed once land access is confirmed.

Logging of the 80,000m of Wattle Gully cord wdintinue.

Geoclem samplingassayreturns are due over the next few montbs both Victoria and
Pilbara projects.
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Victoria quickly took over
gold production leadership
from NSW and produced
YIaaA @S 6St
population.

fd

WA was 50 years after
Victoria

Most mines outside of
Kalgoorlie had closed by
1920.

Gold prices were fixed with
Gold Standard at 4 pds 4 sh é
10d1/2

Real gold prices fell in periods
of cost inflation and rose with
deflation.

+AO0O02NAI Qa 32
aSto2d2NySQa K
architecture.

George Lansell was reputed
to have beeni KS g 2 NI
richest man

Victoria totally missed all the
gold bull markets from the
1970s and is now finally
participating.

4.0 VICTORIAN GOLD HISTORY

Gold was discovered in Victoria in the 1850s and led to over 60 years of significant gold
production from over 130,00 knowngold occurenceshroughout the state Twelve
deposits have mined >1moz mined so far.

Whilst NSW might have been the first producer, Victoria quickly became the dominant
region and its early production peaks of 700kaZp22tonnes) were not exceeded by
gold powerhouse Western Australia until the 1990s.

Victoria was vastly more important than NSW and Queensland and led WA by almost 50
years until after the discovery of Kalgoorlie in 1893.

Australian Gold Production by Ste 18561920vs Real Gold Price

Victoria Western Australia
icto

v‘

AN~ VINV\»\\ ‘ : P

\\\\i\\\\\\ ... \\l\\i\\l\_\m [ ,~

ltli'

.......

New South Wales

Nl‘J\A/_“. N 5 \/\\

VRS

............................

Source:MPS
Gold was priced within the gold standard of the time with one ounce being equal to four
LI2dzy Ra F2dzNJ aKAfftAy3da |yR GSy LSyOS KI
Ballarat in their heyday in the 1860s would have brought in over A$1.7bnpa revenue at
today's price of A%00/0z ounce and this would have been mostly distributed to miners
and other workers on the sites.

This was great wealth to individuals.

With a fixed gold price the real price would fall with inflation and rise with deflation.
The Depession of the mid 1890s saw a strong gold price but inflatiwm increased
after about 1905asminingcosts nse. Roduction fell. Costs also rose tmber felled

in Victoria tofuel steam engines for hauling and pumpiwgs exhausted

The lure of egitement of war in Europe took many miners back and away from the
mines so that gold production had almost ceased by 1920.

The discovery of gold in Victoria led to a period of strong economic growth and a
prosperity that laid the foundations of a veryaehg Melbourne.

Initially alluvial deposits and then underground reef deposits led to the production of
over 6amozof gold over the period 1850 to 1920.

The wealth from this gold production supported very impressive building architecture in
Bendigo, Ballarat, Castlemaine and other regional towns in Victoria. It also clearly was
responsible for the developmerih Melbourneof the wonderful architecture up rad

down Collins St in particular.

During this time Bendigo became the centre of the universe with high speed rail linking
it to "Marvellous Melbourn@and mining entrepreneur George Lansell was reputed to
KIF oS 0SSy GKS 62NX RQa NAOKSaid Ylry i GK
Gdd production in Victoria remained very low from the 1920s until the 1990s with the
development of the Stawettold Mineby Western Mining Corporation.

Victoria totally missed all the gold bull markets from the 1970s and is now finally
participating.
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Bendigo Zone in Victoria
produced 60moz

Average grade was 159/t
Goldfield geology in this
Bendigo Zone

Region has shown 100x
global averageof gold
content

Discovery of Swan Zone in
Fosterville changed the
game.

192koz recovered @49.3g/t
in Dec Qtr 2019 was very
impressive!

>6000zpa from a single mine
processing just 500tpa

Dec Qtr 2019 was 29tpa

Government policies and in particular the environmental pressures from local
bureaucracies made explorati in Victoria very difficult so despite the vast endowment
of gold it was clear that experienced and professional explorers preferred spending
money in other jurisdictions rather than Victoria.

To add to the poor perception of Victorisubstantial sumsvere expendedduring the
1990s and early 200@m redevelopingkey historic goldfield8endigo and Ballarat but
these projects have been regarded as failures.

However in 2017 a major change overtook the prospects for gold production in Victoria.
It had sarted with an open cut low grade gold with antimony mine that had been
established in the 1990s at Fosterville near Bendigo and this mine struggled with low
grades, low gold prices artde antimony as a contaminant.

After several changes mwnership of the mine, Canadian listed company Kirkland Lake
with the assistance of high profile and very successful international geologistoQuint
Hennigh made the wonderful discovery of the Swan Zone with high grades deeper in the
Fosterville mine.

Undeground drilling led to the proving up afver 2moz In the Swan Zonat the
remarkable grade of60 g/tand is currently 1.56moz @38.6g/t

Mining of the Swan Zone began in 2019 and gave the Fosterville mine international fame
with production figures andlw operating costs that made it a world leader.

Fosterville¢ Qtly Production data- Annualised production and recovered grade

0000z Fosterville - Annualised Qtly Production e/t
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SourceKirkland Lake

The impact on Victorian gold production has been mas¥ilith cash operating costs of
under US$200 an ounce @m@nnual production of around 600,000 ounces Fosterville
makes almost US$1 billion dollars cash flow per year

Mining reserves were 2.1moz @ 8¢/t at 31 Dec 2019.

Gold Production in Victoria
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Australia had a record high
production figure of 246tpa in
Dec Qtr 2019

Victoria provided 29tpa

And now makes up almost 9%
of total Australian output

Fostervillesignificantyt RRSR (12 | dzaalmddt 350tpa b DeciRg F00 %

Australian Gold Mine Production (Tonnes)
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Victoria has been a small contributor but has surgd00% since 2015. It now makes

up almost 9% of total Australian output.

Victoria - Share of Australian Gold Output
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The major goldfields are in
the Bendigo Zone

Victorian Mines Dept has estimate:
32mozyetto be found under Murray
Basin cover to north
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Source: Catalyst Metals

South of the Murray Basin
cover is more pen ground
and outcrop

Bendigo Goldfield
- Very impressive

— Bendigo Goldfielc
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4.1 Historic Production in Victoria

Over 60moz of gold production is recorded in Victoria over the key period-1826
with additional unknown and unported figures.

Over 130,000 occurences have been noted but over half the known output came from

just three goldfields.

1 Bendigo
1 Ballarat
i Castlemaine

Alluvials made up about half ofithoutput and highlights firstly how difficult reef mining
has beerbut secondly hownuchmore is yet to be found

The Three Major Goldfields

Gold Production in Mozs
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M Alluvial ® Reef ™ Total
Source: KZR

Bendigowas the most important of these deposisnd was the largest historic gold
producer with aroundl8mozof reef gold andimozof alluvial gold

The Bendigo field extended over 15 kilometrésSand included five main lines of reef
which included

1 Hustler's

1 GardenGully

1 Deborah

T Sheep'sHead and
T NewChum.

All were related tonorth-northwest trending folds and faults

The gold bearing quarteefs wereclosely associated with open uprigttievron folds
and steepdip limbs developed as a result thfis EastWest compression

The reefs were repeated in the hinges of the anticlines across the the district

TheseBendigo structuregxtend over 15m along strike anttave a far larger footprint
than the Kalgoorlie Super Pit.

Early alluvial productiom Bendigoexceeded 600kozpa and reef production settled at
around 200kozpa until abouit913.

Bendige Gold Production 1850-1920
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Source: Vietorian Department of Encrgy and Minerals
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