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EUROPEAN LITHIUM LTD (EUR.ASX)

Lithium and Rare Earths Portfolio

SUMMARY

CRML executes Shareholder Agreement with Obeikan for JV
50/50 JV to build lithium refinery in Saudi Arabia

Exclusive offtake from Wolfsberg spodumene mine
US$0.03-0.04 cts/kWh power costs very attractive

BMW offtake agreement assigned to new JV - US$15m paid in
Lithium price in bottoming process

CRML pass through value still > A$0.50/ EUR share
KEY POINTS

e JV execution allows renewed progress at Wolfsberg
e Saudi Arabia lithium refinery will have very low energy and other
operating costs
e  Lithium market may recover soon
o Watch Gangfeng share price!
e Acquisition of TANBREEZ rare earths will be a game changer for CRML
e EUR still ridiculously priced
¢ Re rating must come soon

e Market cap AS78m on 1,398m shares @ A$S0.054

Critical Metals Corp and the Obeikan Group have executed the Shareholders
Agreement to form a joint venture with Critical Metals Corp to construct and
commission a large-scale lithium hydroxide processing plant in the Kingdom of Saudi
Arabia to process spodumene concentrate produced from the Wolfsberg Lithium
Project located in Austria.

e The 50%/50% JV will be geared towards developing, constructing and
commissioning a lithium hydroxide processing plant, and operating the plant
for the conversion of lithium spodumene concentrate from Wolfsberg.

e Under the Shareholders agreement, the newly established Arabian New Energy
Company (Arabian New Energy) will seek to have the exclusive right to purchase
spodumene mined from the current resource at Wolfsberg (Zone 1), and the
facility is expected to be developed to meet the minimum initial capacity and
product specifications based on the Company’s binding Long Term Supply
Agreement with BMW.

e Under the Shareholders agreement, and subject to the successful
commissioning of the Plant, the Wolfsberg Project Zone 1 will sell the lithium
spodumene concentrate to the JV company over the life of the current
resources of the Wolfsberg mine at a reduced rate, with a floor and ceiling price
subject to final agreement of the Parties.

e The parties will establish a Development Committee for the purpose of jointly
collaborating on all key decisions in relation to the development of the Plant.

e A Deed of Assignment has been executed by European Lithium Ltd and Obeikan
Group to assign all rights under the 31 May 2023 binding agreement to Critical
Metals Corp.

An earlier report pointed out the advantages of operating in Saudi Arabia.

Good infrastructure, low energy and other operating costs and encouraging official
development policies.



CRML will be funded by Obeikan with very low cost loans repayable from
cashflows.

Also be aware that spodumenes might be everywhere but grades might not be
high and available spodumene might not be plentiful.

Lithium product prices

Lithium carbonate prices are down by 85% from the Nov 2022 highs and may
have finally bottomed out at around US$12,500/tonne.

Lithium Prices for the Last 2 Years
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The low of February 2024 produced a good rally but prices fell to new lows.
This is well below costs of production for many producers.

Do keep in mind that inventory adjustment throughout the supply chain affects
the market price.

Resolution of this may produce a sharp price response.

Or not, of course.

Lithium Prices for the Last 6 Months
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The bottom called earlier this year was premature but note this ETF should
bottom around here in this quarter.

If this reading is correct and this ETF completed C wave for Wave 2 then new
highs will be coming through eventually.

LIT Glokal X Lithium ETF NYSE ® StockCharts.cam
S-Jul-2024 DEBH 39.69 Hish 39.86 Low 39.27 Close 39.47 Volume 3354 Chg -0.58 (-1.45%) ~
MRSI(14) 39.81
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The consensus is that lithium product prices will rise to ~US$20,000 and stay
there forever.

But just note what happened here to GangfengLithium.
e Big volume.
e  Flushed out seller.
e Price doubled in big reversal.

GMNENF Ganfeng Lithium Co Ltd. OTC bkt ® StockCharts.com
Q-Jul-2024 Open 1.21 High 2.00 Low 1.81 Close 1.92 Volume 120K Chg +0.07 (+23.65%)
MRSI[14) 66,27
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Remember back in 2016 when iron ore was US$30/t and destined to stay there
because Australian costs of production were down there.

That was called at that time as a C Wave completing a Wave 2 and that new
highs would be seen.

Which is what happened.
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CRML

Not much price history but some big volume and some good technicals suggest
this just might soon fly.

CRMVL cCritical Metals Corp. Masdag & hd @ StockChartscom
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Impact of CRML on EUR.

CRML Value per EUR Share at CRML @

US$/share 8.00 9.00 10.00 11.00 12.00 13.00 14.00

EUR share 83%

Us$m 750

Mkt cap US$Sm 903 | 653 734 816 898 979 1061 1142 1224
Shares on issue (m) 82

EUR's 83% shares (m) 68 81.6

US$/AS 0.674

A$ value (A$m) 1005 804 905 1005 1106 1207 1307 1408 1508
EUR shares on issue (m)| 1398

A$/EUR share $0.72( 0.58 065 072 0.79 0.86 093 1.01 1.08
Opts & Perf Shares (m) 465

Fully Diluted Shares (m) | 1863

A$/EUR share 054 | 043 049 054 059 065 070 0.76 0.81

EUR - Ready to break out.

Some classic technicals.
e Wedge broken.
e  Back tested downtrend
e Quick move coming on break of A$0.058
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GENERAL SECURITIES - ADVICE WARNING

Martin Place Securities makes no representation and gives no warranties to
the accuracy or reliability of any information contained in this document
and does not accept any liability for any loss caused by representations,
errors or omissions on the part of Martin Place Securities or by any of their
respective officers, employees or agents. In preparing this information,
Martin Place Securities did not take into account the investment objectives,
financial situation and particular needs of the reader.

Before making an investment decision on the basis of this information, the
reader needs to consider, with or without the assistance of an adviser,
whether the advice is appropriate in light of their particular investment
needs, objectives and financial circumstances.

ANALYST VERIFICATION

Barry Dawes, as the author of this report, and as Head of Resources of
Martin Place Securities, hereby certifies that the views expressed in this
research accurately reflect his personal views about the subject securities or
issuers. No part of analyst compensation is directly or indirectly related to
the inclusion of specific recommendations or views in this research. The
analyst principally responsible for the preparation of this research has
received compensation based on overall revenues, including investment
banking revenues, of Martin Place Securities. The Analyst has taken
reasonable care to achieve and maintain independence unbiased objectivity
in making any recommendations.

The Analyst and/or his related entities hold securities in EUR at the date of
this report.

RESEARCH DISCLAIMER
Investment Research provided has been prepared for the general use of the
clients of Martin Place Securities. If you are not the intended recipient, you
must not use or disclose the information in this research in any way.
Nothing in this research shall be construed as a solicitation to buy or sell any
security or product, or to engage in or refrain from engaging in any
transaction. In preparing this research, we did not take into account the
investment objectives, financial situation and particular needs of the reader.
Before making an investment decision on the basis of this research, the
reader needs to consider, with or without the assistance of an adviser,
whether the advice is appropriate in light of their particular investment
needs, objectives and financial circumstances. There are risks involved in
securities trading. The price of securities can and does fluctuate, and an
individual security may even become valueless. International investors are
reminded of the additional risks inherent in international investments, such
as currency fluctuations and international stock market or economic
conditions, which may adversely affect the value.

This report has been prepared with the assistance of EUR and the views are
entirely those of the Analyst using public available information.
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