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Blue Chip Environmental Energy Company
Ceramic Fuel Cells Limited

e New ASX listing in Capital Goods Sector

e Pricing well below international valuations
o Fuel cells offer 60-80% better efficiency than coal power stations
e Solid Oxide fuel cells give 60+% lower emissions than coal

e Blue-chip shareholder base includes Woodside Pet and Energex

o First sales deliveries in Dec Qtr 2004

CFU is at the forefront of Solid Oxide (SOFC) technology and its units
offer considerable efficiency benefits over electricity generation from
conventional coal, lignite and gas thermal power stations.

A thermal power station typically has electrical efficiency rated as 29-33%
of the reaction energy converted to electricity. SOFC generators can
typically convert 45-55% of the reaction energy into electricity.

On this basis SOFCs produce 60-80% more electricity per Gj of fuel
than a thermal power station.

In addition, when a SOFC is added to a water boiler in a Combined Heat
and Power (‘CHP?) unit the energy efficiency of electricity and usable heat
energy can be as much as 85%.

These efficiencies are highly attractive to European energy utilities
that will be the ultimate major purchasers of these CHP units.

Installation of large numbers of onsite 1-10kW micro CHP units can
replace or defer construction of additional large thermal power stations
and can also save substantially on power losses associated with
transmission lines and transformers. On site power generation can also
reduce the costs of upgrading a transmission line network grid.

The environmental benefits are also measurable and significant.

SOFC technologies catalytically react at high temperatures and so do not
‘burn’ as with normal hydrocarbon reactions. Consequently the reaction
does not generate the typical SO, and NO, components so that emissions
are over 60% lower per Gj of fuel than with a coal power station reaction.

When atmospheric emissions are rated on a per kWh of electricity
produced the SOFC gives as much as 90% less than conventional
thermal power stations.

Efficiency and environmental benefits are the real drivers for fuel cells and
underpin UK-based projections for European cumulative demand of 12m
micro CHP units by 2020.
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General Securities — Advice Warning

WHI Securities Pty Ltd makes no representation and gives no warranties to the accuracy or reliability of any information
contained in this document and does not accept any liability (except insofar as statutory liability cannot be excluded) for any
loss caused by representations, errors or omissions on the part of WHI Securities Pty Ltd its related or associated
companies or by any of there respective officers, employees or agents.

Disclosure

WHI Securities Pty Ltd and its associates declare that as at 28 June 2004 they have a relevant interest in the securities
recommended herein, in particular:

e  WHI Securities Pty Ltd received a fee in respect of its role as Manager of the A$10.55m pre IPO funding.
e  WHI Securities Pty Ltd received a fee in respect of its role as Lead Adviser to the A$15m IPO

e The author(s) of this document do have a relevant interest in any securities contained herein. This position can
change at any time.

e The directors and associates of WHI Securities Pty Ltd hold shares in Ceramic Fuel Cells Limited. This position
can change at any time.

To be read in conjunction with the disclaimer at the end of this document )



